- Directors’ Report

. e, For the reporting period
ending 30 June 2025

GRONG GRONG

SOLAR FARM




Content

+ Background and Definitions
+ Part A-General Information
+ Part B - Specific Information

 Part C - Audited Financial Statements

GRONG GRONG



Background and Definitions

(© GRONG GRONG

SOLAR FARM



Background

In 2022 and 2023, Grong Grong Solar Farm Pty Ltd ACN 632 803 984 (the “Company”) has
undertaken crowd-sourced funding (CSF) processes and has welcomed CSF shareholders to
the Company.

The Company presents this Directors’ Report for the 2024-2025 Reporting Period. This
Directors’ Report is made in accordance with a Directors’ Resolution passed on 27 October
2025 approving this Directors’ Report.

This Directors’ Report attaches the Financial Statements. While the Company is exempt from
the requirement to have its financial statements audited under the Corporations Act 20017
(Cth), its financial statements are audited under certain contractual requirements.

Signed for and on behalf of the Company:

Gemld Amw(r sz 4e~oﬁ‘m4 Herron
Gerald Arends Slmon Geoffrey Herron
Brisbane, 27 October 2025 Brisbane, 27 October 2025
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Definitions

In this Directors’ Report, the following defined terms are used:

+  “Company"” means Grong Grong Solar Farm Pty Ltd ACN 632 803 984.

« “Reporting Period” means the financial year from 1July 2024 to 30 June
2025 and also covers, where required, the period from 1July 2025 to the
date of the Directors’ Report.
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Ceneral Information

This section provides general information about Grong Grong Solar Farm'’s operations and activities.

Review of Continued progress of the Grong Grong Solar Farm project Section 299(1)(a) of the
operations during Corporations Act 2001 (Cth)

the Reporting In the Reporting Period, the Company continued progressing on the Grong Grong Solar Farm in a number of
Period key areas:

Results of those 1. Complete of construction phase:

operations
a) The Grong Grong Solar Farm completed commissioning activities in October/November 2024

when irradiance levels were high enough to perform outstanding performance tests with
Essential Energy.

The Company and the Contractor moved through the ‘practical completion’ process under the
‘Engineering, Procurement and Construction Contract’ in early December 2024, marking the
formal end of the construction period.

c) Some defects issues have found resolution with the relevant suppliers and contractors.

Early operational phase:

a) Responsibility for the technical management of the Grong Grong Solar Farm has been handed
over to a contractor under an ‘Operation and Maintenance Contract'.

b) The Company has entered into a ‘Power Purchase Agreement’ (PPA) with an energy retailer who
provides power to insurance company IAG under a ‘sleeving’ arrangement. The PPA stabilizes the
income for 50% of the electricity output and 100% of the large-scale generation certificates
generated by the Grong Grong Solar Farm.
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Ceneral Information

This section provides general information about Grong Grong Solar Farm'’s operations and activities.

Review of
operations during
the Reporting
Period

Results of those
operations

Continued progress of the Grong Grong Solar Farm project - continued Section 299(1)(a) of the
Corporations Act 20017 (Cth)
3. Progress Financing Activities:
a) The Company has continued to repay the Haystacks Loan Agreement.

b) The Company has continued to repay the Convertible Loan Agreements.

c) InJune/July 2025, the Company raised a further $195,000 from existing shareholders to assist with
short-term financing needs and payment of existing liabilities.

Result of Operations

The Company completed the 2024/2025 financial year with an accounting loss of $46,447 before income tax.

The loss is in line with expectations of the directors due to the high depreciation losses within the project and
the mis-matched income tax treatment of the funding under the Regional Commmunity Energy Fund.
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Ceneral Information

Details of any
significant
changes in the
Grong Grong Solar
Farm'’s state of
affairs

Principal activities
during the
Reporting Period

Significant
changes in the
nature of those
activities during
the Reporting
Period

The Company’s state of affairs has moved markedly towards an operational solar farm project. The period
still had to deal with some organisational, technical and financial implications from the construction phase,
but the financial position is now dominated by an operational mode.

The Company’s principal activities during the Reporting Period were:

+ completion of construction activities;
« commercial operation; and
» financing activities.

The Company has formally concluded the construction phase and entered into the operational phase. The
focus has shifted towards resolving outstanding technical issues (‘punch list’ items and construction defects)
and establishing asset management processes.

The ongoing focus of the company will be securing an acceptable level of income against the cost structure
and market conditions within which the Grong Grong Solar Farm operates, exploring additional revenue
earning opportunities and managing the cost structure of the project. This shift is in line with the
expectations of the Company.
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Ceneral Information

Details of any
matter or
circumstance that
has arisen since
the end of the
Reporting Period
that has
significantly
affected, or may
significantly
affect:

(i) Grong Grong
Solar Farm's
operations in
future financial
years; or

(ii) the results of

those operations

in future financial
years; or

(iii) Grong Grong
Solar Farm’s state
of affairs in future
financial years.

There has not arisen in the interval between the end of the Reporting Period and the date of this report
any item, transaction or event of a material and unusual nature that is likely, in the opinion of the
Company, to affect significantly the operations of the Company, the results of those operations, or the state
of affairs of the Company in subsequent financial years.

However, the Company has formed an Advisory Board consisting of the following 5 members: Jonathan
Prendergast (Chairperson), Farley Blackman, Scott Ceely, Neil Eigeland and Thomas Wetula. The Company
considers the creation of the Advisory Board a significant step towards enhancing long-term governance
and strategic decision-making.

The Company intends to engage with the Advisory Board on key topics, including the funding and
deployment of the proposed battery energy storage system at the Grong Grong Solar Farm.
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Ceneral Information

Likely
developments in
Grong Grong
Solar Farm’s
operations in
future financial
years and the
expected results
of those
operations

Grong Grong
Solar Farm’s
performance in
relation to
environmental
regulation

Section 299(1)(e) of the
Corporations Act 2007 (Cth)

Further fund-raise

The Company anticipates that it will undertake a further fund-raise to:

* repay short-running Convertible Notes;

+ seed a debt service reserve account for the Haystacks Loan; and

» fund fees payable to Komo Service Pty Ltd that were deferred for the benefit of the Company.

The fund-raise is likely to have a dilutionary effect on existing equity holders that do not participate in the
fund-raise.

The Company also anticipates to undertake a further fund-raise to allow the deployment of the proposed
battery energy storage system at the Grong Grong Solar Farm.

Section 299(1)(f) of the

As at the date of the Directors’ Report and to the best of Grong Grong Solar Farm’s knowledge, its operations
Corporations Act 2001 (Cth)

have been and remain fully compliant with environmental regulation.
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Specific Information

This section provides specific information about Grong Grong Solar Farm's operations and activities.

Name of each Gerald Arends was appointed as a director on 9 April 2019 and has remained a director during the Section 300(T)(c) of the
person who has Reporting Period and to the date of this Directors' Report. Corporations Act 2001 (Cth)
been a director of

the Company at Jonathan Edward Prendergast was appointed as a director on 9 April 2019 and has remained a director

any time during or during the Reporting Period up until 5 May 2025 when he resigned as a director of the company.

since the end of the
Reporting and the Simon Geoffrey Herron was appointed as a director on 7 May 2025 and has remained a director during the

period for which Reporting Period and to the date of this Directors' Report.
they were a
director

Name of each In addition to his role as director, Gerald Arends was appointed as company secretary on 9 May 2022 and Section 300(T)(ca) of the
person who is an has remained company secretary during the Reporting Period. Corporations Act 2001 (Cth)
officer of the

Company at any
time during the
Reporting Period
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Specific Information

Indemnities
given and
insurance
premiums paid
during or since
the end of the
Reporting Period
for a person who
is or has been an
officer.

The Constitution of the Company contains, subject to the provisions of the Corporations Act 2007 (Cth) and other
applicable law, an indemnity for any liability incurred by an officer as a result of his or her appointment, unless the
liability arises out of conduct involving a lack of good faith. This indemnity benefits Gerald Arends (director),
Simon Geoffrey Herron (director) and Jonathan Edward Prendergast (former director).

The Company is party to a Deed of Indemnity with each of Gerald Arends (director) and Jonathan Edward
Prendergast (former director). Under this Deed of Indemnity, the Company must indemnify the director for any
loss which the director may incur, or be liable for, arising from, or in connection with, the director’s position as an
officer of the Company. The Deed of Indemnity does not apply to the extent that such an indemnity is prohibited
by law, including (amongst others) the prohibitions under section 199A of the Corporations Act 2007 (Cth). Under
the Deed of Indemnity, the Company is required to procure appropriate insurance.

The Company has not made any payment under the Deeds of Indemnity nor taken any other action to indemnify
either of the directors.

The Company has procured management liability insurance (including directors & officers' insurance) for the
period from 30 April 2025 to 30 April 2026 and paid a premium of $2,757.50 (including GST, stamp duty,
administration fee and GST on administration fee) for that insurance.
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Specific Information

Items on which The Company has nothing to report against the following requirements:
oz Czompany U * section 300(1)(a) of the Corporations Act 2001 (Cth)
nothing to report
* section 300(1)(b) of the Corporations Act 2001 (Cth)
e section 300(1)(d) of the Corporations Act 2001 (Cth)
section 300(1)(e) of the Corporations Act 2007 (Cth)
section 300(1)(f) of the Corporations Act 2001 (Cth)
section 300(14) of the Corporations Act 20017 (Cth)

section 300(15) of the Corporations Act 20017 (Cth)
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Directors' Report

Grong Grong Solar Farm Pty Ltd
For the year ended 30 June 2025

The directors present their report on Grong Grong Solar Farm Pty Ltd (the “Company”) for the financial year ended 30 June 2025.
Information on directors
The names of each person who has been a director during the year and to date of the report are:

. Gerald Arends
. Simon Herron - Appointed 7 May 2025
. Jonathan Prendergast - Resigned 7 May 2025

Directors have been in office since the start of the financial year to the date of the report unless otherwise stated.
Principal Activities

The principal activity of Grong Grong Solar Farm Pty Ltd during the financial year was delivery, commissioning and operation of
a solar farm in Grong Grong.

In May 2024, the solar farm was commissioned with Essential Energy to a point where ongoing export of electricity has been
permitted (a final commissioning test has to await higher irradiance in spring). Since that time, the solar farm has been in
revenue earning mode, generating and selling electricity.

Operating results
The financial profit/(loss) of the Company after providing for income tax amounted to ($7,412) (2024: Profit $698,143).
Dividends paid or recommended

No dividends were paid or declared since the start of the financial year. No recommendation for payment of dividends has been
made.

Significant changes in state of affairs
No significant changes in the Company’s state of affairs occurred during the financial year.
Events after the reporting date

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the Company, the results of those operations, or the state of affairs of the Company in future financial
years.

Environment issues

The Company’s operations are not regulated by any significant environmental regulation under a law of the Commonwealth or
of a state or territory.

Options

No options over issued shares or interests in the Company or controlled subsidiaries were granted during or since the end of the
financial year and there were no options outstanding at the date of this report.

No shares or interests in the Company or controlled subsidiaries have been issued during or since the end of the year as a result
of the exercise of an option over unissued shares or interests.

Indemnification of Officers

During the year ended 30 June 2025, the Company paid premiums in respect of a contract insuring the Directors and Officers of
the Company and related bodies corporate against liabilities that may be incurred in his or her capacity as a Director or Officer to
the extent permitted by the Corporations Act 2001. The contract of insurance prohibits disclosure of the nature of the insurance
provided and the amount of the premiums paid.
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Directors' Report

Proceedings on behalf of the company

No person has applied for leave of court under Section 237 of the Corporations Act 2001 to bring proceedings on behalf of the
Company or intervene in any proceedings to which the Company is a party for the purpose of taking responsibility on behalf of
the Company for all or any part of those proceedings.

The Company was not party to any such proceedings during the year.
Auditor’s independence declaration

A copy of the auditor’s independence declaration as required under s.307C of the Corporations Act 2001 is set out on page 5.

Signed in accordance with a resolution of the Board of Directors.

ﬁﬁ/x Gk
2025-10-27
55”,0%«5/%,
2025-10-27

Director: Gerald Arends

Director: Simon Herron

Sign date:
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Auditor's independence declaration to the directors of Grong
Grong Solar Farm Pty Ltd

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2025, there
have been:

e no contraventions of the auditor independence requirements as set out in section 307C of the
f!torporations Act 2001 in relation to the audit; and

/o contraventions of any applicable code of professional conduct in relation to the audit.
/

'n_

T )\ —
Ti llen CA RCA

LATERALS

Laterals Accounting Solutions Pty Ltd

41 Goldsmith Street,
Goulburn NSW 2580

Dated: W’(”"*f



Financial statement of profit or loss and other
comprehensive income

Grong Grong Solar Farm Pty Ltd
For the year ended 30 June 2025

NOTES 2025 2024
Continued Operations
Revenue 5 279,380 4,120
Other Income 5 58,925 1,020,538
Finance income 5 3,625 15,743
Total Continued Operations 341,930 1,040,401
Total Income 341,930 1,040,401
Expenses
Consulting costs - (7,131)
Administrative expenses (94,340) (82,559)
Depreciation (188,743) (38,421)
Finance expenses (86,426) (69,291)
Occupancy expenses (11,077) (4,647)
Realised currency gains/(losses) - 239
Bad Debts - Written off and provided for (15,204) -
Total Expenses (395,789) (201,810)
Profit/(Loss) before income tax (53,859) 838,591
Income Tax
Income Tax (expense)/benefit 6 46,447 (140,448)
Total Income Tax 46,447 (140,448)
Profit/(loss) for the year (7,412) 698,143
Total comprehensive income for the year (7,412) 698,143
The accompanying notes form part of these financial statements.
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Financial statement of financial position
Grong Grong Solar Farm Pty Ltd

As at 30 June 2025
NOTES 30 JUNE 2025 30 JUNE 2024
Assets
Current assets
Cash and Cash Equivalents 7 76,249 617,617
Trade and other receivables 8 103,189 48,014
Other Current Assets 9 145,001 13,070
Current tax receivables 11 81,381 -
Total Current assets 405,820 678,700
Non-current assets
Property, Plant and Equipment 10 3,754,751 46,875
Capital works in progress - 3,624,007
Deferred tax asset 145,505 32,883
Total Non-current assets 3,900,257 3,703,765
Total Assets 4,306,076 4,382,465
Liabilities
Current liabilities
Trade and other payables 12 14,718 83,542
Current tax liabilities 11 - 87,122
Borrowings 13 204,420 68,605
Total Current liabilities 219,137 239,268
Non-current liabilities
Borrowings 13 955,337 1,240,858
Deferred tax liability 116,530 50,355
Total Non-current liabilities 1,071,867 1,291,213
Total Liabilities 1,291,004 1,530,481
Net assets 3,015,072 2,851,984
Equity
Issued capital 14 2,044,728 1,874,228
Retained earnings 970,344 977,756
Total Equity 3,015,072 2,851,984
The accompanying notes form part of these financial statements.
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Financial Statement of changes in equity

Grong Grong Solar Farm Pty Ltd
For the year ended 30 June 2025

NOTES 2025 2024
Equity
Share Capital - Ordinary Shares
Opening Balance 1,874,228 1,129,105
Shares issued 14 170,500 745,124
Total Share Capital - Ordinary Shares 2,044,728 1,874,228
Retained Earnings
Opening Balance 977,756 279,613
Current Year Earnings (7,412) 698,143
Total Retained Earnings 970,344 977,756
Total Equity 3,015,072 2,851,984
The accompanying notes form part of these financial statements.
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Financial statement of cash flows

Grong Grong Solar Farm Pty Ltd
For the year ended 30 June 2025

2025 2024
Operating Activities
Receipts from sale of goods and rendered services 270,560 969,109
Payments to suppliers for goods and services (349,667) (85,010)
Other income received 28,360 100,000
Interest received 3,625 15,743
Interest (paid) (73,926) (69,291)
Income tax (paid) / refunded (168,502) (70,108)
Net Cash Flows from Operating Activities (289,550) 860,444
Investing Activities
(Payment) for Property, plant and equipment - (50,021)
Proceeds/(payments) for Capital works in progress (272,612) (1,576,756)
Advances and loans made to related parties - 4,672
Net Cash Flows from Investing Activities (272,612) (1,622,105)
Financing Activities
Proceeds/(Repayment) of borrowings (149,706) 290,818
Proceeds from issue of share capital 175,000 798,096
Transaction costs arising from issue of shares (4,500) (52,972)
Net Cash Flows from Financing Activities 20,794 1,035,942
Net Cash Flows (541,368) 274,281
Cash and Cash Equivalents
Cash and cash equivalents at beginning of period 617,617 343,336
Cash and cash equivalents at end of period 76,249 617,617

Annual Report Grong Grong Solar Farm Pty Ltd
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Notes to the Financial Statements

Grong Grong Solar Farm Pty Ltd
For the year ended 30 June 2025

1. Introduction

Grong Grong Solar Farm Pty Ltd (the “Company”) is a company limited by shares, incorporated and domiciled in Australia.
2. Basis of preparation

The financial statements are general purpose financial statements that have been prepared in accordance with the Australian
Accounting Standards - Simplified Disclosures of the Australian Accounting Standards Board and the Corporations Act 2001.

The financial statements comply with the recognition and measurement requirements of Australian Accounting Standards, the
presentation requirements in those Standards as modified by AASB 1060 General Purpose Financial Statements - simplified
Disclosures for For-Profit and Not-for-Profit Tier 2 Entities (AASB 1060) and the disclosure requirements in AASB 1060.

The financial statements are presented in Australian dollars, which is the Company’s functional currency. The amounts
presented in the financial statements have been rounded to the nearest dollar, unless otherwise indicated.

Statement of compliance

The Company does not have ‘public accountability’ as defined in AASB 1053 Application of Tiers of Australian Accounting
Standards and is therefore eligible to apply the ‘Tier 2’ reporting framework under Australian Accounting Standards.

The financial statements comply with the recognition and measurement requirements of Australian Accounting Standards, the
presentation requirements in those Standards as modified by AASB 1060 General Purpose Financial Statements - Simplified
Disclosures for For-Profit and Not-for-Profit Tier 2 Entities (AASB 1060) and the disclosure requirements in AASB 1060.
Accordingly, the financial statements comply with Australian Accounting Standards - Simplified Disclosures.

Information about the Company

The registered office and principal place of business of the Company is:

17 Thurlow Street

Newmarket QLD Australia 4051

The principal activity of Grong Grong Solar Farm Pty Ltd during the financial year was delivery, commissioning and operation of
a solar farm in Grong Grong.

3. Judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies the directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period orin
the period of the revision and future periods if the revision affects both current and future periods.

Judgements made in applying accounting policies The following are the critical judgements, apart from those involving
estimations (which are presented separately below), that the directors have made in the process of applying the Company’s
accounting policies and that have the most significant effect on the amounts recognised in the financial statements.

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

Deferred tax assets

Determining income tax provisions involves judgment on the tax treatment of certain transactions. Deferred tax is recognised on
tax losses not yet used and on temporary differences where it is probable that there will be taxable revenue against which these
can be offset. The Directors have made judgments as to the probability of future taxable revenues being generated against which
tax losses will be available for offset based on budgets, current and future expected economic conditions.

Property plant and equipment

Plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses. The Directors have
made judgments as to the useful life and impairment to recoverable cost.

Capital works in progress
Solar projects that are under construction are carried at cost, less any recognised impairment loss. Cost includes financing
costs. The Directors have made judgments as to the state of the project with reference to the stage of completion.

4. Accounting policies
Basis of accounting

The financial statements have been prepared on the basis of historical cost as explained in the accounting policies below.
Historical cost is generally based on the fair values of the consideration given in exchange for goods and services.

For the purpose of the financial statements, the results and financial position of the Company are expressed in Australian dollars
(‘$’), which is the functional currency of the Company and the presentation currency for the financial statements.

The material accounting policies are set out below.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held on call with banks, other short-term highly liquid investments
with original maturities of three months or less, and bank overdrafts.

Trade and Other Receivables

Trade receivables and other receivable are recognised at the nominal transaction value without taking into account the time
value of money. If required a provision for doubtful debt has been created.

Impairment of trade receivables and contract assets have been determined using the simplified approach in AASB 9 which uses

an estimation of lifetime expected credit losses.

The Company has determined the probability of non-payment of the receivable and contract asset and multiplied this by the
amount of the expected loss arising from default.

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in finance expense.
Once the receivable is determined to be uncollectable then the gross carrying amount is written off against the associated
allowance.

Where the Company renegotiates the terms of trade receivables due from certain customers, the new expected cash flows are
discounted at the original effective interest rate and any resulting difference to the carrying value is recognised in profit or loss.

Income Tax

The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense
(income).

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable
income tax rates enacted, or substantially enacted, as at the end of the reporting period. Current tax liabilities (assets) are

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

therefore measured at the amounts expected to be paid to (recovered from) the relevant taxation authority.

Deferred income tax expense reflects the movements in deferred tax liability balances during the year as well as unused tax
losses.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where amounts have been fully
expensed but future tax deductions are available. No deferred income tax will be recognised from the initial recognition of an
asset or liability where there is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is
realised or liability is settled, based on tax rates enacted or substantially enacted at the end of the reporting period. Their
measurement also reflects the manner in which management expects to recover or settle the carrying amount of the related
asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable
that future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that the net
settlement or simultaneous realisation and settlement of the respective asset and liabilities will occur. Deferred tax assets and
liabilities are offset where a legally enforceable right of set-off exists, the deferred tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities, where it is intended that net
settlement or simultaneous realisation and settlement of the respective asset and liability will occur in future periods in which
significant amounts of deferred tax assets or liabilities are expected to be recovered or settled.

Capital works in progress

Solar projects that are under construction are carried at cost, less any recognised impairment loss. Cost includes financing costs.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable, any accumulated
depreciation and impairment losses.

Plant and equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated depreciation and any
accumulated impairment losses. In the event the carrying amount of plant and equipment is greater than the estimated
recoverable amount, the carrying amount is written down immediately to the estimated recoverable amount and impairment
losses are recognised either in profit or loss or as a revaluation decrease if the impairment losses relate to a revalued asset. A
formal assessment of recoverable amount is made when the impairment indicators are present (refer to Note 3 (d) for details of
impairment).

The cost of fixed assets constructed within the Company includes the cost of materials, direct labour, borrowing costs and an
appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
possible that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance are recognised as expenses in profit and loss during the financial period in
which they are incurred.

Depreciation

The depreciable amount of all fixed assets is depreciated on a straight-line basis over the asset’s useful life to the Company
commencing from the time the asset is held ready for use.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are
recognised in profit and loss when the item is derecognised. When revalued assets are sold, amounts included in the revaluation
surplus relating to that asset are transferred to retained earnings.

Financial Assets

Investments held are originally recognised at cost, which includes transaction costs. They are subsequently measured at fair
value which is equivalent to their market bid price at the end of the reporting period. Movements in fair value are recognised
through an equity reserve.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the company that remain unpaid at 30 June
2025. Trade payables are recognised at their transaction price. They are subject to normal credit terms and do not bear interest.

Foreign currency transactions and balances

Foreign currency transactions are recorded at the spot rate on the date of the transaction. At the end of the reporting period:

. Foreign currency monetary items are translated using the closing rate;

. Non-monetary items that are measured at historical cost are translated using the exchange rate at the date of the
transaction; and

. Non-monetary items that are measured at fair value are translated using the rate at the date when fair value was
determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition or in prior reporting periods are recognised through profit or loss, except
where they relate to an item of other comprehensive income or whether they are deferred in equity as qualifying hedges.

Provisions

Provisions are recognised when the entity has a legal or constructive obligation resulting from past events, for which itis
probable that there will be an outflow of economic benefits and that outflow can be reliably measured. Provisions are measured
using the best estimate available of the amounts required to settle the obligation at the end of the reporting period.

Revenue Recognition

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises revenue
when it transfers control over a good or service to a customer. The following table provides information about the nature and
timing of the satisfaction of performance obligations in contracts with customers, including significant payment terms, and the
related revenue recognition policies.

Government grants

When the company receives operating grant revenue, it assesses whether the contract is enforceable and has sufficiently specific
performance obligations in accordance with AASB 15.

Revenue is recognised at a point in time. If a grant does not meet the criteria of AASB 15, it is recognised under AASB 1058;
recognises income immediately in profit or loss as the difference between the initial carrying amount of the asset and the related
amount.

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

Project development

Revenue is recognised by measuring the progress towards satisfaction of that performance obligation using the proportion of
actual goods or services transferred to date as compared to the remaining goods or services promised under the contract
(output method).

Revenue from contracts with customers is recognised over time on the basis that the Company transfers control and satisfies its
performance obligation over the period of the contract.
Interest income

Interestincome is recognised using the effective interest method.

All revenue is stated net of the amount of goods and services tax (GST).

Goods and Services Tax

Transactions are recognised net of GST, except where the amount of GST incurred is not recoverable from the Australian
Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable
from, or payable to, the ATO is included with other receivables or payables in the balance sheet.

2025 2024
5. Revenue disaggregation
Revenue
Electricity Sales - Income 205,240 4,120
LGC Sales - Income 74,140 R
Total Revenue 279,380 4,120
Other Income
Delay Liquidated Damages 25,360 100,000
Government Grants 30,565 920,543
Other Income 3,000 (5)
Total Other Income 58,925 1,020,538
Financial income
Interest Income 3,625 15,743
Total Financial income 3,625 15,743
Total Revenue disaggregation 341,930 1,040,401

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

6. Income tax (expense)/benefit

The tax expense recognised in the financial statement of profit or loss and other comprehensive income comprises of current
income tax expense plus deferred tax expense.

2025 2024

Income tax (expense)/benefit
Current year 13,465 (209,648)
Adjustment in respect of prior years 32,982 69,199
Total Income tax (expense)/benefit 46,447 (140,448)

7. Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are readily convertible
to known amounts of cash and subject to an insignificant risk of change in value.

2025 2024
Cash and Cash Equivalents
Bank Accounts 76,249 617,617
Total Cash and Cash Equivalents 76,249 617,617
2025 2024
8. Trade receivables
Current
Accounts Receivable 118,393 48,014
Provision for Doubtful Debts (15,204) -
Total Current 103,189 48,014
Total Trade receivables 103,189 48,014
2025 2024
9. Other current assets
Prepayments 144,892 12,961
Advances to related parties 109 109
Total Other current assets 145,001 13,070

10. Property, plant and equipment

Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated depreciation and
impairment.
Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the asset's useful life to the
Company, commencing when the asset is ready for use.

Leased assets and leasehold improvements are amortised over the shorter of either the unexpired period of the lease or their
estimated useful life.

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

The estimated useful lives used for each class of depreciable asset are shown below:

Fixed Asset Class Estimated useful life
Plant and Equipment (short asset life) 0-12 years
Plant and Equipment (long asset life) 20 years

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset is reviewed. Any
revisions are accounted for prospectively as a change in estimate.

When an asset is disposed, the gain or loss is calculated by comparing proceeds received with its carrying amount and is taken to
profit or loss.

2025 2024
Property Plant and Equipment
Plant and Equipment (short life asset)
Plant and Equipment at Cost 46,417 50,021
Accumulated Depreciation of Plant and Equipment (6,897) (3,146)
Total Plant and Equipment (short life asset) 39,520 46,875
Plant and Equipment (long life asset)
Plant and Equipment (long life asset) at cost 3,935,498 -
Accumulated Depreciation (long life asset) (220,267) -
Total Plant and Equipment (long life asset) 3,715,231 -
Total Property Plant and Equipment 3,754,751 46,875

11. Tax assets and liabilities

Current tax is the amount of income taxes payable in respect of the taxable profit for the year and is measured at the amount
expected to be paid to the taxation authorities, using the tax rates and laws that have been enacted or substantively enacted by
the end of the reporting period. Current tax assets are measured at the amounts expected to be recovered from the relevant
taxation authority.

2025 2024
Current tax assets and liabilities
Current tax assets 81,381 -
Current tax liabilities - (87,122)
Total Current tax assets and liabilities 81,381 (87,122)
2025 2024
12. Payables
Current
Accounts Payable 12,411 78,976
GST Payable 2,307 4,566
Total Current 14,718 83,542
Total Payables 14,718 83,542

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

2025 2024
13. Financial Liabilities
Current
Secured
Loan - Haystacks Solar Garden 69,710 68,605
Total Secured 69,710 68,605
Unsecured
Convertible Notes 134,710 -
Total Unsecured 134,710 -
Total Current 204,420 68,605
Non Current
Secured
Loan - Haystacks Solar Garden 579,704 649,414
Total Secured 579,704 649,414
Unsecured
Convertible Notes 375,633 591,444
Total Unsecured 375,633 591,444
Total Non Current 955,337 1,240,858
Total Financial Liabilities 1,159,757 1,309,463

Information about Company's Borrowings

Loan - Haystacks Solar Garden - the loan of $735,000 was taken out on 26 September 2023 for the purpose of financing the
payment of project costs. The term of the loan is for 41 quarters following the completion of the project and commencement of
operations. Under the debt covenants to the loan the Company is required to provide project and financial reporting, maintain
compliance with environmental laws, and maintain minimal standards of insurance policies.

Convertible Notes - the Company has issued convertible notes of $600,000 carrying interest of 10% prior to commencement of
operations and 8% subsequent. The notes are convertible to ordinary shares at maturity date, a liquidation event or insolvency
event.

14. Share capital
Share capital summary

Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and share options
which vest immediately are recognised as a deduction from equity, net of any tax effects.

2025 2024
No. $ No. S
Ordinary Shares 2,317,122 2,044,728 2,122,122 1,874,228

These notes should be read in conjunction with the attached compilation report.
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Notes to the Financial Statements

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the Company. On a
show of hands at meetings of the Company, each holder of ordinary shares has one vote in person or by proxy, and upon a poll

each share is entitled to one vote.

The Company does not have authorised capital or par value in respect of its shares.

15. Related parties

The Company engaged in the following related party transactions during the year:
Parent Entity / Group Entities

. N/A

Directors and other related parties

. Services are provided to the Company from Komo Services Pty Ltd.
. Legal services are provided to the Company from Pegasus Legal Pty Ltd

Terms and Conditions

Transactions with related parties are made on normal commercial terms and conditions and at market rates, unless otherwise

stated.

2025 2024
Related party transactions
Administration services on charge - 2,816
Legal Services 17,375 -
Total Related party transactions 17,375 2,816
Balance with related parties
At the end of the year, the following balances were outstanding between the Company and related parties.
2025 2024
Related party receivable/(payable)
Loan - Komo Service - General 109 109
Total Related party receivable/(payable) 109 109
These notes should be read in conjunction with the attached compilation report.
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Directors' Declaration

Grong Grong Solar Farm Pty Ltd
For the year ended 30 June 2025

The directors of the Company declare that:

. The financial statements and notes for the year ended 30 June 2025 are in accordance with the Corporations Act 2001;

. The financial statements and notes, present fairly the company’s financial position as at 30 June 2025 and its performance
for the year ended on that date in accordance with the accounting policies described in Note 1 to the financial statements;

. comply with Australian Accounting Standards - Simplified Disclosures; and

. In the directors' opinion give a true and fair view of the financial position as at 30 June 2025 and of the performance for

the year ended on that date of the Company.

This declaration is made in accordance with a resolution of the Board of Directors.

ﬁdx ﬁmé

Director: Gerald Arends

Director: Simon Herron

Sign date:
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Independent audit report to the members of Grong Grong Solar
Farm Pty Ltd

Report on the audit of the financial report

Opinion

Opinion

We have audited the accompanying financial report, being simplified disclosure finanical report, of
Grong Grong Solar Farm Pty Ltd (the Company), which comprises the statement of financial position
as at 30 June 2025, the statement of profit or loss and other comprehensive income, the statement of

changes in equity and the statement of cash flows for the year then ended, notes to the financial
statements and the Directors' declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the
Corporations Act 2001, including:

1. giving a true and fair view of the Company's financial position as at 30 June 2025 and of its
financial performance for the year ended; and
2. complying with Australian Accounting Standards and the Corporations Act 2001.

In our opinion, the accompanying financial report of the Company is in accordance with the
Corporations Act 2001, including:

1. giving a true and fair view of the Company's financial position as at 30 June 2025 and of its
financial performance for the year ended; and
2. complying with Australian Accounting Standards and the Corporations Act 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Entity in accordance with the auditor
independence requirements of the ethical requirements of the Accounting Professional and Ethical
Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant
to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities
in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of directors for the financial report

The directors of the Company are responsible for the preparation and fair presentation of the financial
report in accordance with Australian Accounting Standards and the Corporations Act 2001, and for
such internal control as the directors determine is necessary to enable the preparation of the financial
report is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or te
cease operations, or has no realistic alternative but to do so.



Auditor's responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, indivj ! ally or in the aggregate, they could reasonably be expected to influence the economic
decisigns of users taken on the basis of this financial report.
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LATERALS

Laterals Accounting Solutions Pty Ltd

41 Goldsmith Street,
Goulburn NSW 2580
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