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Background

In 2022, Grong Grong Solar Farm Pty Ltd ACN 632 803 984 (the “Company”) has
undertaken a round of crowd-sourced funding (CSF) process and has welcomed
CSF shareholders to the Company.

The Company presents this Directors’ Report for the 2022-2023 Reporting
Period. This Directors’ Report is made in accordance with a Directors’
Resolution passed on 31 October 2023 approving this Directors’ Report.

This Directors’ Report attaches the Consolidated Financial Statements. While
the Company is exempt from the requirement to have its financial statements
audited under the Corporations Act 2001 (Cth), its financial statements are
audited under certain contractual requirements.

Signed for and on behalf of the Company:

F‘——/7 A
7 =" " Z"—‘ f.-t_,-?

Jonathan Edward Prendergast Gerald Arends
Sydney, 31 October 2023 Brisbane, 31 October 2023
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Definitions

In this Directors’ Report, the following defined terms are used:

«  Y“Company” means Grong Grong Solar Farm Pty Ltd ACN 632
803 984.

« “Reporting Period” means the financial year from 1July 2022
to 30 June 2023 and covers, where required, also the period
from 1July 2023 to the date of the Directors’ Report.
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Ceneral Information

This section provides general information about Grong Grong Solar Farm'’s operations and activities.

Review of operations Continued progress of the Grong Grong Solar Farm project Section 299(1)(a) of the

. q Corporations Act 2001
during the Reporting (Cth)
Period In the Reporting Period, the Company continued progressing on the Grong Grong Solar Farm in a

number of key areas:

Results of those
operations 1. Complete Development Activities: The Company finalized and signed the Connection Agreement

and Option to Proceed with Essential Energy and upgraded the land tenure to a registrable
headlease.

Engineering Activities: The Company progressed the solar farm design developed to “issued for
construction” level and progressed the contestable works design (since certified by Essential
Energy).

Complete Procurement Activities: The Company entered into supply agreement signed with
Zimmermann for the foundations and the single-axis trackers, with Fimer Australia for the
inverter/transformer skid and with Jinko Solar or the photovoltaic modules. All equipment is on
site or in storage in Sydney (inverter/transformer skid).

Progress Financing Activities: The Company achieved an increase in RCEF funding approved by
Office of Energy and Climate Change.

GRONG GRONG
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Ceneral Information

Continued.

Review of operations
during the Reporting
Period

Results of those
operations

5.

Commence Construction: The Company had the security fence established as well as the road
turn-ins for heavy vehicle and light vehicle access and internal road constructed.

Since the end of the Reporting Period:

6.

Complete Financing Activities: The Company has entered into a revised Haystacks Loan
Agreement with the Haystacks Solar Garden Co-operative Limited for an amount of $735,000
(subject to satisfaction of conditions precedent to drawdown), completed a second crowd-sourced
funding (CSF) raise on Birchal with an amount of ~$580,000 raised (currently in settlement) and
has obtained commitment from an impact investor for a further amount of $600,000 via
convertible notes.

Continue Construction: The Company engaged a mechanical contractor for the installation of all
piling, the single axis tracker and the mechanical mounting of modules with all those activities
now completed. The Company engaged an electrical contractor on a ‘engineering, procurement
and construction’ (EPC) basis for the electrical delivery of the Grong Grong Solar Farm and the
management of mechanical installation.
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Ceneral Information

Continued.

Review of operations
during the Reporting
Period

Results of those
operations

Result of Operations

The Company completed the 2022/2023 financial year with an operating profit of $408,346.

This financial outcome is not driven by ordinary operational activities as the Company anticipates that
the Grong Grong Solar Farm will enter into revenue earning operations on or about 31 January 2024
only.

Rather, this financial outcome is driven by the grant funding received by the Company from the
Regional Community Energy Fund (RCEF) of the NSW Government for the purpose of contributing to
the capital cost of the construction of the Grong Grong Solar Farm being treated as ordinary income.

The financial result of the Grong Grong Solar Farm is in line with the Directors’ expectations for a solar
farm under construction.
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Ceneral Information

This section provides general information about Grong Grong Solar Farm'’s operations and activities.

Details of any
significant changes in
the Grong Grong Solar
Farm’s state of affairs

Principal activities
during the Reporting
Period

Significant changes in
the nature of those
activities during the
Reporting Period

The Company’s core focus shifted from project development to the capital-intensive
engineering, procurement and construction. This shift is in line with the expectations of the
Company.

The Company’s principal activities during the Reporting Period were:

* project development;
engineering;
procurement;
construction; and
financing activities.

The Company’s core focus shifted from project development to the capital-intensive
engineering, procurement and construction. This shift is in line with the expectations of the
Company.
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Ceneral Information

This section provides general information about Grong Grong Solar Farm'’s operations and activities.

Details of any matter or | While significant events have occurred since the end of the Reporting Period (in particular the reported = Section 295(1)(d) of the
circumstance that has completion of financing activities and the progress of construction, there has not arisen in the interval f&ﬁoratlonsm =
arisen since the end of between the end of the Reporting Period and the date of this report any item, transaction or event of a

the Reporting Period material and unusual nature that is likely, in the opinion of the Company, to affect significantly the

that has significantly operations of the Company, the results of those operations, or the state of affairs of the Companyin

affected, or may subsequent financial years.

significantly affect:

(i) Grong Grong Solar
Farm’s operations in
future financial years;
or

(ii) the results of those
operations in future
financial years; or

(iii) Grong Grong Solar
Farm’s state of affairs in
future financial years;
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Ceneral Information

This section provides general information about Grong Grong Solar Farm'’s operations and activities.

Likely developmentsin  The Company has contracted the delivery of the Grong Grong Solar Farm with a ‘date for Section 299(1)(e) of the Corporations
Grong Grong Solar practical completion’ of 31 January 2024. The Company anticipates to transition on or around asscue sl

Farm’s operations in that date from the construction phase to the commercial operation phase, which will mark

future financial years the entry into revenue earning services.

and the expected

results of those

operations

Grong Grong Solar As at the date of the Directors’ Report and to the best of Grong Grong Solar Farm’s Section 299(1)(f) of the Corporations

’ - : : : : : : Act 2001 (Cth)
Farm’s performance in knowledge, its operations have been and remain fully compliant with environmental

relation to regulation.
environmental
regulation
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Specific Information

This section provides specific information about Grong Grong Solar Farm’s operations and activities.

Name of each person
who has been a director
of the Company at any
time during or since the
end of the Reporting
and the period for
which they were a
director

Jonathan Edward Prendergast was a director during the Reporting Period and since the end of the
Reporting Period to the date of this Directors' Report. Jonathan was appointed as a director on 9 April
20109.

Gerald Arends was a director during the Reporting Period and since the end of the Reporting Period to
the date of this Directors' Report. Gerald was appointed as a director on 9 April 2019.

(©) GRONG GRONG

SOLAR FARM

Section 300(1)(c) of the
Corporations Act 2001
(Cth)




Specific Information

This section provides specific information about Grong Grong Solar Farm’s operations and activities.

Indemnities given and
insurance premiums
paid during or since the
end of the Reporting
Period for a person who
is or has been an
officer.

Grong Grong Solar Farm is party to Deeds of Indemnity with each of Jonathan Edward Prendergast 260“0” 3‘00(1L(ct) g(f)(t)qe
(director) and Gerald Arends (director). Under these Deeds of Indemnity, the Company must indemnify (&Lzosr:c?on; 380(1)@),
the directors for any loss which the directors may incur, or be liable for, arising from, or in connection section 300(8) and section
with, the directors' position as an officer of the Company. The Deeds of Indemnity do not apply to the
extent that such an indemnity is prohibited by law, including (amongst others) the prohibitions under

section 199A of the Corporations Act 2001 (Cth).

300(9) of the Corporations
Act 2001 (Cth)

The Company has not made any payment under the Deeds of Indemnity nor taken any other action to
indemnify either of the directors.

Under the Deeds of Indemnity, the Company is required to procure directors' liability insurance. The
Company has procured management liability insurance for the period from 25 August 2023 to 25
August 2024 and paid a premium of $2,808.00 for that insurance.
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Specific Information

This section provides specific information about Grong Grong Solar Farm’s operations and activities.

Items on which the The Company has nothing to report against the following requirements:
tC:::_F;)er‘Z has nothing * section 300(1)(a) of the Corporations Act 2001 (Cth)

section 300(1)(b) of the Corporations Act 2001 (Cth)

section 300(1)(ca) of the Corporations Act 2001 (Cth)

section 300(1)(d) of the Corporations Act 2001 (Cth)

section 300(1)(e) of the Corporations Act 2001 (Cth)

section 300(1)(f) of the Corporations Act 2001 (Cth)
section 300(14) of the Corporations Act 2001 (Cth)
section 300(15) of the Corporations Act 2001 (Cth)
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DIRECTORS’ REPORT

FOR THE YEAR ENDED 30 JUNE 2023

The directors present their report on Grong Grong Solar Farm Pty Ltd (the "Company") for the
financial year ended 30 June 2023.

Directors

The names of the directors in office at any time during, or since the end of, the year are:
« Gerald Arends
« Jonathan Prendergast

Directors have been in office since the start of the financial year to the date of this report unless
otherwise stated.

Review of Operations

The profit / (loss) of the Company for the financial year after providing for income tax amounted
to $408,346 (PY: $2,561).

A review of operations of the Company during the financial year and the results of those
operations found that during the year, the Company continued to engage in its principal
activity, the results of which are disclosed in the attached financial statements.

Significant Changes in the State of Affairs

No significant changes in the Company’s state of affairs occurred during the financial year.

Principal Activities

The principal activity of the Company during the financial year was project development of a
solar farm in Grong Grong.

No significant change in the nature of these activities occurred during the year.

Events Subsequent to the End of the Reporting Period

No matters or circumstances have arisen since the end of the financial year which significantly
affected or may significantly affect the operations of the Company, the results of those
operations, or the state of affairs of the Company in future financial years.

Likely Developments and Expected Results of Operations

Likely developments in the operations of the Company and the expected results of those
operations in future financial years have not been included in this report as the inclusion of
such information is likely to result in unreasonable prejudice to the Company.

Environmental Regulation

The Company’s operations are not regulated by any significant environmental regulation under
a law of the Commonwealth or of a state or territory.

Dividends

No dividends were paid or declared during the financial year.
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DIRECTORS’ REPORT

FOR THE YEAR ENDED 30 JUNE 2023

No options over issued shares or interests in the Company were granted during or since the
end of the financial year and there were no options outstanding at the date of this report.

No shares or interests in the Company have been issued during or since the end of the year as
a result of the exercise of an option over unissued shares or interests.

Indemnification of Officers

During the year ended 30 June 2023, the Company paid premiums in respect of a contract
insuring the Directors and Officers of the Company and related bodies corporate against
liabilities that may be incurred in his or her capacity as a Director or Officer to the extent
permitted by the Corporations Act 2001. The contract of insurance prohibits disclosure of the
nature of the insurance provided and the amount of the premiums paid.

Proceedings on Behalf of the Company
No person has applied for leave of court to bring proceedings on behalf of the Company or

intervene in any proceedings to which the Company is a party for the purpose of taking
responsibility on behalf of the Company for all or any part of those proceedings.

The Company was not a party to any such proceedings during the year.
Auditor’s Independence Declaration

A copy of the auditor’s independence declaration as required under s.307C of the Corporations
Act 2001 is set out on page 24.

This directors’ report is signed in accordance with a resolution of the Board of Directors:

Director Dated this o3 Day of (October 2023

Gerald Arends
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STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2023

Other income

GROSS PROFIT

Finance costs

NOTE 2023 2022
$ $

Government grant = 2 539,367 -
Interest income 2 5,095 11
2 7,798 -
Consulting costs (23,225) -
G - 529,035 1
Realised currency gains / (losses) 2 = 1,716 e -
(23,251) (386)

Occupancy expenses (7,825) -
Other expenses (57,025) (2,314)
PROFIT / (LOSS) BEFORE INCOME TAX EXPENSE 442650 (2,689
E:ome tax (expense) / benefit 3 (34,304) 5,250

PROFIT / (LOSS) FOR THE YEAR 408,346 2,561
Other comprehensiv; Eome - -

TOTAL COMPREHENglVE INEOME FOR THE YEAR 408,346 2,561

The accompanying notes form part of these financial statements.
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STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2023
NOTE 2023 2022
$ $
ASSETS o
CURRENT ASSETS
Cash and cash equivalents 343,336 103,062
GST refundable 86,506 24,507
Related party loan 5 4,781 -
TOTAL CURRENT ASSETS 4_34,623 127,569
NON-CURRENT ASSETS
Capital work in progress 6 2,082,526 238,757
Deferred tax asset 7 22,638 -
TOTAL NON-CURRENT ASSETS P J- é,10§;16_4 238,757
TOTAL ASSETS 2,539,787 366,326
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 8 55,533 10,274
Current tax liabilities 7 45,342 114,689
Borrowings 9 1,018,645 -
TOTAL CURRENT LIABILITIES =0 i,ElQ,ST ) 124,963
NON-CURRENT LIABILITIES .
Borrowings = s
Deferred tax liability 7 11,550 -
TOTAL NON-CURRENT LIABILITIES 11,5—55_ .
TOTAL LIABILITIES : 1,131,070 124963
NET ASSETS 1,408,717 241,363
EQUITY : oy
Issued capital 10 1,129,104 370,096
Retained earnings 279,613 (128,733)
TO'I;«L EUI}Y . B . 1,408,717 241,363

The accompanying notes form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

AS AT 30 JUNE 2023
RETAINED
NOTE  ISSUED CAPITAL EARNINGS TOTAL
$ $ $

Balance at 1 July 2022 370,096 (128,733) 241,363
Total profit or loss for the R 408,346 408,346
period

Shares issued 759,008 S 759,008
BALANCE AT 30 JUNE 2023 1,129,104 279,613 1,408,717

The accompanying notes form part of these financial statements.
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Grant income received

Interest received

Payments to suppliers and employees
Realised foreign exchange gains
Interest paid

Income tax {paid) / refunded

NET CASH PROVIDED BY / (USED IN) OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Capital work in progress

Advances and loans made to related parties

NET CASH PROVIDED BY / (USED IN) INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from loans borrowings
Proceeds from issue of share capital

Transaction costs arising from issue of shares

NET CASH PROVIDED BY / (USED IN) FINANCING
ACTIVITIES

Cash and cash equivalents at beginning of
financial year

Net increase / (decrease) in cash and cash
equivalents

CASH AND CASH EQUIVALENTS AT END OF FINANCIAL
YEAR

The accompanying notes form part of these financial statements.

NOTE 2023 2022
$ $
539,367 .
5,095 11
(136,552) (23,898)
1,716 -
(23,251) (386)
(114,739) (4,863)
271,636 (29,136)
(1,804,234) (237,906)
(4,781) -
(1,809,015) (237,906)
1,018,645 S
809,820 370,096
(50,812) -
1,777,653 370,096
103,062 8
240,274 103,054
343,336 103,062
Page | 6

Grong Grong Solar Farm Pty Ltd | ABN 39 632 803 984 | Financial Statements 30 June 2023



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Grong Grong Solar Farm Pty Ltd (the "Company") is a company limited by shares, incorporated
and domiciled in Australia.

. Summary of Significant Accounting Policies

Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards — Simplified Disclosures of the Australian
Accounting Standards Board and the Corporations Act 2001.

The financial statements comply with the recognition and measurement requirements of
Australian Accounting Standards, the presentation requirements in those Standards as
modified by AASB 1060 General Purpose Financial Statements - Simplified Disclosures for For-
Profit and Not-for-Profit Tier 2 Entities (AASB 1060) and the disclosure requirements in AASB
1060. Accordingly, these financial statements are the first general purpose financial statements
prepared in accordance with Australian Accounting Standards - Simplified Disclosures.

The financial statements are presented in Australian dollars, which is the Company’s functional
currency. The amounts presented in the financial statements have been rounded to the nearest
dollar, unless otherwise indicated.

Accounting Policies
(a) Income Tax

The income tax expense (income) for the year comprises current income tax expense (income)
and deferred tax expense (income).

Current income tax expense charged to profit or loss is the tax payable on taxable income for
the current period. Current tax liabilities (assets) are measured at the amounts expected to be
paid to (recovered from) the Australian Tax Office (ATO) using tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability
balances during the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited outside profit or loss
when the tax relates to items that are recognised outside profit or loss or arising from a
business combination.

Except for business combinations, no deferred income tax is recognised from the initial
recognition of an asset or liability where there is no effect on accounting or taxable profit or
loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to
the period when the asset is realised or the liability is settled, and their measurement also
reflects the manner in which management expects to recover or settle the carrying amount of
the related asset or liability. With respect to non-depreciable items of property, plant and
equipment measured at fair value and items of investment property measured at fair value,
the related deferred tax liability or deferred tax asset is measured on the basis that the carrying
amount of the asset will be recovered entirely through sale. When an investment property that
is depreciable is held by the Company in a business model whose objective is to consume
substantially all of the economic benefits embodied in the property through use over time
(rather than through sale), the related deferred tax liability or deferred tax asset is measured
on the basis that the carrying amount of such property will be recovered entirely through use.

Deferred tax assets relating to temporary differences and unused tax losses are recognised
only to the extent that it is probable that future taxable profit will be available against which
the benefits of the deferred tax asset can be utilised, unless the deferred tax asset relating to
temporary differences arises from the initial recognition of an asset or liability in a transaction
that:
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FOR THE YEAR ENDED 30 JUNE 2023

(i) is not a business combination; and
(ii) at the time of the transaction, affects neither accounting profit nor taxable profit
(tax loss).

Where temporary differences exist in relation to investments in subsidiaries, branches,
associates and joint ventures, deferred tax assets and liabilities are not recognised where the
timing of the reversal of the temporary difference can be controlled and it is not probable that
the reversal will occur in the foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists
and it is intended that net settlement or simultaneous realisation and settlement of the
respective asset and liability will occur. Deferred tax assets and liabilities are offset where:

(i) a legally enforceable right of set-off exists; and

(i) (i) the deferred tax assets and liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entities,
where it is intended that net settlement or simultaneous realisation and settlement
of the respective asset and liability will occur in future periods in which significant
amounts of deferred tax assets or liabilities are expected to be recovered or settled.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less,
where applicable, any accumulated depreciation and impairment losses.

Property

Freehold land and buildings are shown at their fair value (being the amount for which an asset
could be exchanged between knowledgeable, willing parties in an arm’s length transaction),
based on periodic, but at least triennial, valuations by external independent valuers, less
accumulated depreciation for buildings.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a
revaluation surplus in other comprehensive income. Decreases that offset previous increases
of the same asset are recognised against revaluation surplus directly in other comprehensive
income; all other decreases are recognised in profit or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Plant and equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less
accumulated depreciation and any accumulated impairment losses. In the event the carrying
amount of plant and equipment is greater than the estimated recoverable amount, the carrying
amount is written down immediately to the estimated recoverable amount and impairment
losses are recognised either in profit or loss or as a revaluation decrease if the impairment
losses relate to a revalued asset. A formal assessment of recoverable amount is made when
impairment indicators are present (refer to Note 1(e) for details of impairment).

The cost of fixed assets constructed within the Company includes the cost of materials, direct
labour, borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs
and maintenance are recognised as expenses in profit or loss during the financial period in
which they are incurred.

The depreciable amount of all fixed assets, including buildings and capitalised lease assets but
excluding freehold land, is depreciated on a straight-line basis over the asset’s useful life to
the Company commencing from the time the asset is held ready for use. Leasehold
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

improvements are depreciated over the shorter of either the unexpired period of the lease or
the estimated useful lives of the improvements. Depreciation is recognised in profit or loss. As
there are no depreciable assets as at 30 June 2023, no depreciation has been charged

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are recognised in profit or loss when the item is derecognised. When
revalued assets are sold, amounts included in the revaluation surplus relating to that asset are
transferred to retained earnings.

(c) 1Intangible Assets Other than Goodwill

Research and development

Expenditure during the research phase of a project is recognised as an expense when incurred.
Development costs are capitalised only when technical feasibility studies identify that the
project will deliver future economic benefits and these benefits can be measured reliably.

Capitalised development costs are amortised on a straight-line basis over their useful lives
basis matched to the future economic benefits over the useful life of the project.

(d) Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions to the instrument. For financial assets, this is the date that the
Company commits itself to either the purchase or sale of the asset (ie trade date accounting is
adopted).

Financial instruments (except for trade receivables) are initially measured at fair value plus
transaction costs, except where the instrument is classified “at fair value through profit or loss”,
in which case transaction costs are expensed to profit or loss immediately. Where available,
quoted prices in an active market are used to determine fair value. In other circumstances,
valuation techniques are adopted.

Trade receivables are initially measured at the transaction price if the trade receivables do not
contain a significant financing component or if the practical expedient was applied as specified
in AASB 15.63.

Classification and subsequent measurement

Financial liabilities are subsequently measured at:

« amortised cost; or
s fair value through profit or loss.

All other financial liabilities are subsequently measured at amortised cost using the effective
interest method.

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest expense in profit or loss over the relevant period.

The effective interest rate is the internal rate of return of the financial asset or liability, that is,
it is the rate that exactly discounts the estimated future cash flows through the expected life
of the instrument to the net carrying amount at initial recognition.

A financial liability is held for trading if it is:
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FOR THE YEAR ENDED 30 JUNE 2023

incurred for the purpose of repurchasing or repaying in the near term;

part of a portfolio where there is an actual pattern of short-term profit taking; or

a derivative financial instrument (except for a derivative that is in a financial guarantee
contract or a derivative that is in an effective hedging relationship).

Any gains or losses arising on changes in fair value are recognised in profit or loss to the extent
that they are not part of a designated hedging relationship.

The change in fair value of the financial liability attributable to changes in the issuer's credit
risk is taken to other comprehensive income and is not subsequently reclassified to profit or
loss. Instead, it is transferred to retained earnings upon derecognition of the financial

liability.

If taking the change in credit risk in other comprehensive income enlarges or creates an
accounting mismatch, then these gains or losses should be taken to profit or loss rather than
other comprehensive income. A financial liability cannot be reclassified.

Financial assets are subsequently measured at:

« amortised cost;
» fair value through other comprehensive income; or
« fair value through profit or loss.

On the basis of the two primary criteria:

the contractual cash flow characteristics of the financial asset; and
the business modeli for managing the financial assets.

A financial asset is subsequently measured at amortised cost if it meets the following
conditions:

the financial asset is managed solely to collect contractual cash flows; and

the contractual terms within the financial asset give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding on specified
dates.

By default, all other financial assets that do not meet the conditions of amortised cost and the
fair value through other comprehensive income's measurement condition are subsequently
measured at fair value through profit or loss.

At initial recognition, as long as the equity instrument is not held for trading or is not a
contingent consideration recognised by an acquirer in a business combination to which AASB 3
applies, the Company made an irrevocable election to measure any subsequent changes in fair
value of the equity instruments in other comprehensive income, while the dividend revenue
received on underlying equity instruments investments will still be recognised in profit or loss.

Regular way purchases and sales of financial assets are recognised and derecognised at
settlement date in accordance with the Company’s accounting policy.

Derecognition refers to the removal of a previously recognised financial asset or financial
liability from the statement of financial position.

A liability is derecognised when it is extinguished (ie when the obligation in the contract is
discharged, cancelled or expires). An exchange of an existing financial liability for a new one
with substantially modified terms, or a substantial modification to the terms of a financial
liability, is treated as an extinguishment of the existing liability and recognition of a new
financial liability.

Grong Grong Solar Farm Pty Ltd | ABN 39 632 803 984 | Financial Statements 30 June 2023 Page | 10



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

A financial asset is derecognised when the holder's contractual rights to its cash flows expires,
or the asset is transferred in such a way that all the risks and rewards of ownership are
substantially transferred.

All the following criteria need to be satisfied for the derecognition of a financial asset:

« the right to receive cash flows from the asset has expired or been transferred;

« all risk and rewards of ownership of the asset have been substantially transferred; and

» the Company no longer controls the asset (i.e. it has no practical ability to make
unilateral decisions to sell the asset to a third party).

On derecognition of a financial asset measured at amortised cost, the difference between the
asset's carrying amount and the sum of the consideration received and receivable is recognised
in profit or loss.

On derecognition of a debt instrument classified as fair value through other comprehensive
income, the cumulative gain or loss previously accumulated in the investment revaluation
reserve is reclassified to profit or loss.

On derecognition of an investment in equity which was elected to be classified under fair value
through other comprehensive income, the cumulative gain or loss previously accumulated in
the investments revaluation reserve is not reclassified to profit or loss, but is transferred to
retained earnings.

Impairment
The Company recognises a loss allowance for expected credit losses on:

o financial assets that are measured at amortised cost or fair value through other
comprehensive income;

lease receivables;

contract assets (e.g. amount due from customers under construction contracts);

loan commitments that are not measured at fair value through profit or loss; and
financial guarantee contracts that are not measured at fair value through profit or loss.

A loss allowance for expected credit losses is not recognised for:

= financial assets measured at fair value through profit or loss; or
s equity instruments measured at fair value through other comprehensive income.

Expected credit losses are the probability-weighted estimate of credit losses over the expected
life of a financial instrument. A credit loss is the difference between all contractual cash flows
that are due and all cash flows expected to be received, all discounted at the original effective
interest rate of the financial instrument.

The Company uses the simplified approach to impairment, as applicable under AASB 9 Financial
Instruments:

The simplified approach does not require tracking of changes in credit risk at every reporting
period, but instead requires the recognition of lifetime expected credit loss at all times.

This approach is applicable to:

« trade receivables or contract assets that results from transactions that are within the
scope of AASB 15 Revenue from Contracts with Customers, that contain a significant
financing component; and
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

+ lease receivables.

In measuring the expected credit loss, a provision matrix for trade receivables was used taking
into consideration various data to get to an expected credit loss.

At each reporting date, the Company recognised the movement in the loss allowance as an
impairment gain or loss in the statement of profit or loss and other comprehensive income.

The carrying amount of financial assets measured at amortised cost includes the loss allowance
relating to that asset.

Assets measured at fair value through other comprehensive income are recognised at fair value
with changes in fair value recognised in other comprehensive income. The amount in relation
to change in credit risk is transferred from other comprehensive income to profit or loss at
every reporting period.

For financial assets that are unrecognised (e.g. loan commitments yet to be drawn, financial
guarantees), a provision for loss allowance is created in the statement of financial position to
recognise the loss allowance.

Impairment of Assets

At the end of each reporting period, the Company assesses whether there is any indication that
an asset may be impaired. The assessment will include considering external sources of
information and internal sources of information, including dividends received from subsidiaries,
associates or joint ventures deemed to be out of pre-acquisition profits. If such an indication
exists, an impairment test is carried out on the asset by comparing the recoverable amount of
the asset, being the higher of the asset’s fair value less costs of disposal and value in use, to
the asset’s carrying amount. Any excess of the asset’s carrying amount over its recoverable
amount is recognised immediately in profit or loss, unless the asset is carried at a revalued
amount in accordance with another Standard (e.g. in accordance with the revaluation model in
AASB 116 Property, Plant and Equipment). Any impairment loss of a revalued asset is treated
as a revaluation decrease in accordance with that other Standard.

Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Impairment testing is performed annually for goodwill and intangible assets with indefinite
lives.

Foreign Currency Transactions and Balances

Functional and presentation currency

The functional currency of the Company is measured using the currency of the primary
economic environment in which that entity operates. The financial statements are presented in
Australian dollars, which is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates
prevailing at the date of the transaction. Foreign currency monetary items are translated at
the year-end exchange rate. Non-monetary items measured at historical cost continue to be
carried at the exchange rate at the date of the transaction. Non-monetary items measured at
fair value are reported at the exchange rate at the date when fair values were determined.

Exchange differences arising on the translation of monetary items are recognised in profit or
loss, except where deferred in other comprehensive income as a qualifying cash flow or net
investment hedge.

Exchange differences arising on the translation of non-monetary items are recognised directly
in other comprehensive income to the extent that the underlying gain or loss is directly
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FOR THE YEAR ENDED 30 JUNE 2023

recognised in other comprehensive income; otherwise the exchange difference is recognised in
profit or loss.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation, as a result
of past events, for which it is probable that an outflow of economic benefits will result and that
outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the
obligation at the end of the reporting period.

Cash and Cash Equivalents

Cash and cash equivalents includes cash at bank accounts.
Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the
Company that remain unpaid at the end of the reporting period. The balance is recognised as
a current liability with the amounts normally paid within 30 days of recognition of the liability.
Trade and other payables are initially measured at fair value and subsequently measured at
amortised cost using the effective interest method.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets
that necessarily take a substantial period of time to prepare for their intended use or sale are
added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The
net amount of GST recoverable from, or payable to, the ATO is included with other receivables
or payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash fiows arising from
investing or financing activities, which are recoverable from or payable to the ATO, are
presented as operating cash flows included in receipts from customers or payments to
suppliers.

Continued Operations and Future Funding

The financial statements have been prepared on a going concern basis which contemplates that
the Company will continue to meet its commitments and can therefore continue normal
business activities and the development of assets and settlement of liabilities in the ordinary
course of business.

The ability of the Company to settle its liabilties and execute its currently planned development
requires the company to raise additional funds within the next 12 months, and beyond. Because
of the nature of its operations the Directors recognise that there is a need on an ongoing basis
for the Company to regularly raise additional cash to fund future development activity and
meet other necessary corporate expenditure. Accordingly, when necessary, the Company
investigates various options for raising additional funds which may include but is not limited to
an issue of shares, or undertaking further borrowings.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

As a result, the Directors have concluded that after taking into account the various funding
options available, the Directors have a reasonable expectation that the Company will have
adequate resources to fund its future operational requirements and for these reasons they
continue to adopt the going concern basis in preparing the financial report.

(m) Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgements incorporated into the financial statements
based on historical knowledge and best available current information. Estimates assume a
reasonable expectation of future events and are based on current trends and economic data,
obtained both externally and within the Company.

Grong Grong Solar Farm Pty Ltd | ABN 39 632 803 984 | Financial Statements 30 June 2023 Page | 14



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

A)

NOTE 2023 2022
$ $
REVENUE AND OTHER INCOME
OTHER INCOME
Government grants 539,367 =
Interest received 5,095 11
Other income 7,798 -
Foreign exchange gain 1,716 -
TOTAL OTHER INCOME 553,976 11
NOTE 2023 2022
$ $
INCOME TAX (EXPENSE) / BENEFIT
THE COMPONENTS OF TAX (EXPENSE) /
BENEFIT COMPRISE:
Current tax (expense) / benefit:
- Current year (102,001) 5,250
- Adjustments in respect of prior 56,609 ;
years B s
TOTAL CURRENT TAX (EXPENSE) / BENEFIT (45,392) 5,250
Deferred tax (expense) / benefit:
- Origination and  reversal of (8,662) R
temporary differences
- Benefit of previously unrecognised
tax losses, tax credits or 19,750 -
temporary differences - ) el
TOTAL DEFERRED TAX (EXPENSE) / BENEFIT 11,088 -
Tax expense (income) relating to changes it
in accounting policies and errors included 3 -
in profit or loss N
TOTAL INCOME TAX (EXPENSE) / BENEFIT (34,304) 5,250
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

2023 2022

B) RECONCILIATION OF PRIMA FACIE INCOME TAX TO TAX EXPENSE

The prima facie tax on profit from ordinary activities before tax is reconciled to income
tax as follows:

tAac)(countmg profit / (loss) before income 442,650 (2,689)
Income tax (payable) / receivable on loss (110,662) 807

before tax at 25% (2022: 30%)

Tax Effect of:
- Non-deductible expenses - -
- Tax exempt income = —

- Non-assessable income - -

- Cuyrent 'tax expense relating to 56,609
prior periods

- Previously unrecognised net DTA 19,750 =

- Loss carry back offset = 5,280

- Under/Over . (807)

INCOME TAX (EXPENSE) / BENEFIT R

ATTRIBUTABLE TO ENTITY (34,304) 5,250

The standard rate of corporation tax applied to taxable profit is 25% (2022: 30%).

C) INCOME TAX RECOGNISED OUTSIDE OF PROFIT OR LOSS

Aggregate current and deferred tax related to:

- Items that are recognised in other
comprehensive income

- Items charged or credited directly
to equity
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

NOTE 2023 2022
$ $
4, CASH AND CASH EQUIVALENTS . = =
CURRENT
Cash at bank 343,336 103,062
TOTAL CASH AND CASH EQUIVALENTS 343,336 103,062
NOTE 2023 2022
$ $
5. RELATED PARY TRANSACTIONS :
LOANS TO/FROM RELATED PARTIES
Entities with control, joint control or . B
significant influence over the entity:
- Loan owing from relates parties [T he 4;Bi -

All outstanding balances with related parties are non-interest-bearing and have no set
repayment terms.

None of the balances are secured.

No expense has been recognised in the current year or prior year for bad or doubtful
debts in respect of amounts owed by related parties. No guarantees have been
given or received.

NOTE 2023 2022
$ $
6. CAPITAL WORK IN PROGRESS ] B [ Il
Projects in development 2,082,526 238,757
Accumulated depreciation - -
TOTAL CAPITAL WORK IN PROGRESS B 5,08252_6 - 238,757
Carrying amount at the start of the period s 2_38,_757_ -
Additions 1,843,769 - 238,757
Carrying amount at the end of the period 2,082,526 738,757
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

NOTE 2023 2022
$ $
TAX ) B
ASSETS / (LIABILITIES)
CURRENT
Income Tax (receivable) / payable) 45,342 114,689

The amount of deductible temporary differences and unused tax losses for which no
deferred tax assets have been brought to account:

s Tax losses: $0 (2022: $10,906)
« Deductible temporary differences: $0 (2022: $77,493)

The benefits of the above unused tax losses will only be realised if the conditions for
deductibility set out in note 1(a) occur. These amounts have no expiry date.

Deferred tax assets have not been recognised in relation to unused tax losses as
they relate to other taxation jurisdictions.

The Company’s 2021 tax return is in the process of being amended following advice
obtained from BDO in respect of the project development expenditure and its
deductibility. The amendment has not yet been finalised, however as the Company
has fully paid the original tax, it is anticipated that the Company will receive a
refund as a result of this amendment. The tax calculations include reductions to
income tax expense, income tax payable and the franking account in the 2023

financial year to recognise the expected refund from the amendment.

BALANCE AT 30 JUNE 2023

CHARGED OR
;SL\T:;(‘:EZT IN DEFERRED TAX ‘B):Em::GE C.?F_IEQEEE\ ;N NET DTA DTL
2023
Capital work in progress (11,550) (11,550) - (11,550)
Accrued expenses 625 625 625 -
Blackhole expenditure 22,013 22,013 22,013 -
Tax losses carried forward = = N
LA PSSETS JLARIITIES BEFORE 11,088 11,088 22,638  (11,550)
SET-OFF OF TAX . =
NET TAX ASSETS / (LIABILITIES) 11,088 22,638 (11,550)
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

BALANCE AT 30 JUNE
MOVEMENT INDEFERRED TAX  OPENNG OR L S .
BALANCES o™i C.?Sg’ ;'IEZ;N recognised
2022
Capital work in progress . (2,350) 2,350 - - -
Accrued expenses - 625 (625) - - -
Blackhole expenditure - 18,748 (18,748) - - -
Tax losses carried forward S 2,757 (2,757) S = -
e - 19750 (19,750) - - "
SET-OFF OF TAX Ay - -
NET TAXASSETS/ i ) 3
_ {LIABILITIES) o i
NOTE 2023 2022
$ $
8. TRADE AND OTHER PAYABLES e il
CURRENT
Trade payables
- Due to related parties 8,607 =
- Due to other parties 46,926 10,274
TOTAL CURRENT PAYABLES — 1 55,533 10,274
NOTE 2023 2022
ple— $ B
9. BORROWINGS .
CURRENT i B o=
SEFA Construction Finance 1,018,645 -
- TOTAL NON-CURRENT BORROWINTSS 1,018,645 -
TOTAL BORROWINGS 1,018,645 ) ) -
A} _TO;AL CUEEEI’ AED l_\ION-CURI;ENT_SECURED_LIABILITIES i
SEFA Construction Finance 1,018,645 -
TOTAL SECURED LIABILITIES 1,018,645 i -
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

B} TOTAL CARRYING AMOUNT OF ASSETS PLEDGED AS SECURITY ARE:

Company Total Assets 2,539,787 -

The loan from SEFA Construction is secured by a general security deed over all
existing and future assets and undertakings of the Company.

Secured property means all of the Company’s rights, property and undertaking:
I. of whatever kind and wherever situated; and

1I. whether present or future.

It includes the capital of the Borrower (called or uncalled and paid or unpaid).

For the avoidance of doubt, Secured Property includes all present and after-acquired
property of the Borrower without exception, subject to the provisions in the Finance
Agreement Deed relating to the Personal Property Securities Act 2009 (Cth).

C) TERMS AND REPAYMENT SCHEDULE

The maturity profile of Bank loans on issue is as follows:
CARRYING CARRYING

BORROWING FACILITY  MATURITY DATES 'NRT E$§§T AMOUNT 30  AMOUNT 30
JUNE2023  JUNE 2022

Social Enterprise 10% pa

Finance Australia 31 October 2023 (Fix"eg) 1,018,645 -

Limited
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10.

A)

11.

12,

13.
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NOTE 2023 2022
ol g .
ISSUED CAPITAL
2023: 1,324,026 (2022: 514,206) fully 1,129,104 370,096

paid ordinary shares

The Company has issued share capital amounting to 1,324,026 (2022: 514,206)
ordinary shares of no par value.

ORDINARY SHARES NUMBER OF SHARES
Balance at 30 June 2022 514,206

Shares issued during the year:

July 2022 737,820
- August 2022 10,000
September 2022 62,000
Balance at 30 June 2023 1,324,026

Ordinary shares participate in dividends and the proceeds on winding up of the
Company in proportion to the number of shares heid.

At the shareholders’ meetings each ordinary share is entitled to one vote when a poll
is called, otherwise each shareholder has one vote on a show of hands.
NOTE 2023 2022
$ $
CAPITAL AND LEASING COMMITMENTS -
CAPITAL EXPENDITURE COMMITMENTS

Capital expenditure commitments contracted for:

Capital expenditure projects 1,955,000 -
IMPUTATION CREDITS
Imputation credits balance 164,942 124,802

FINANCIAL RISK MANAGEMENT

The Company’s financial instruments consist mainly of deposits with banks, accounts
receivable and payable, loans.

The totals for each category of financial instruments, measured in accordance with
AASB 9 Financial Instruments as detailed in the accounting policies to these financial
statements, are as follows:
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FOR THE YEAR ENDED 30 JUNE 2023

FINANCIAL ASSETS
CATEGORIES OF FINANCIAL ASSETS

Financial assets measured at amortised 348,117 103,062
cost

TOTAL FINANCIAL ASSETS 348,117 103,062
FINANCIAL LIABILITIES

CATEGORIES OF FINANCIAL LIABILITIES

Financial liabilities measured at

amortised cost 1,074,178 10,274

TOTAL FINANCIAL LIABILITIES 1,074,178 10,274

14. COMPANY DETAILS

The registered office of the Company is:
17 Thurlow Street
Newmarket QLD 4051

The principal place of business is:
17 Thurlow Street
Newmarket QLD 4051
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The Directors of the Company declare that:

1. In the Directors’ opinion, the Company is not publicly accountable and the financial
statements and notes, as set out on pages 1 to 21, are in accordance with the Corporations
Act 2001, including:

i comply with Australian Accounting Standards - Simplified Disclosure Requirements
and the Coporations Regulations 2001; and

ii. give a true and fair view of the Company'’s financial position as at 30 June 2023 and
of its performance for the year ended on that date.

2. In the Directors’ opinion there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they become due and payable.

The declaration is made in accordance with the resolution of the Board of Directors.

Director Cf//é«—x i Dated this 23 Dayof  QOctober 2023

Gerald Arends
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PILOT PARTNERS
[ ] Chartered Accountants
I o l Level 10, Waterfront Place
1Eagle Street
8risbane QLD 4000

PO Box 7095
Brisbane QLD 4001

P +61730231300

pilotpartners.com.au

AUDITOR'S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001

GRONG GRONG SOLAR FARM PTY LTD

I declare that to the best of my knowledge and belief, during the year ended 30 June
2023, there have been:

i. no contraventions of the auditor’s independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the

audit.
7 J
PILOT PARTNERS CHRIS KING
Chartered Accountants Partner

Signed on 23 October 2023

Level 10
1 Eagle Street
Brisbane Qld 4000

Member of @ Nexia ABN 60063 687 759 | Pilotis a registerad trade mark licensed to Pilot Partnars | Liability limited by a scheme approved under Profassional Standords Legislation
Nexia International is a worldwide network of indspendent accounting and consulting firms.



o Chartered Accountants
I o l Level 10, Woterfront Place
1 Eagle Street
Brisbane QLD 4000

PO Box 7095
Brisbane QLD 4001

P +61730231300

pilotpartners.com.cu

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF GRONG GRONG SOLAR FARM PTY LTD

OPINION

We have audited the financial report of Grong Grong Solar Farm Pty Ltd, which
comprises the statement of financial position as at 30 June 2023, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows for the year then ended, notes comprising the summary of significant accounting
policies and the directors’ declaration.

In our opinion, the financial report of Grong Grong Solar Farm Pty Ltd is in accordance
with the Corporations Act 2001, including:

. giving a true and fair view of the company’s financial position as at 30 June 2023
and of its financial performance for the year then ended; and

. complying with Australian Accounting Standards and the Corporation Regulations
2001.

BASIS FOR OPINION

We conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance
with the Code.

We confirm that the independence declaration required by the Corporations Act 2001,
which has been given to the directors of the Company, would be in the same terms if
given to the directors as at the time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report for the year ended
30 June 2023 but does not include the financial report and our auditor’s report thereon,

Member 0f® Nexia ABN 60 063 687 769 | Pilotis a registered trade mark licensed to Pilot Partners | Liability limited by a scheme approved under Professional Standards Legislation
Nexia International is a worldwide network of independent accounting and consulting firms.



@ pilot

Our opinion on the financial report does not cover the other information and
accordingly we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial report or our knhowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE FINANCIAL REPORT

The directors of the Company are responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards and
the Corporations Act 2001 and for such internal control as the directors determine is
necessary to enable the preparation of the financial report that gives a true and fair
view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL REPORT

Our objectives are to obtain reasonable assurance about whether the financial report
as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this
financial report.

Liability limited by a scheme approved under Prafessional Standards Legislation



@ pilot

A further description of our responsibilities for the audit of the financial report is located
at: http://www.auasb.gov.au/Home.aspx. This description forms part of our auditor’s
report.

e Sl N
= J

PILOT PARTNERS CHRIS KING
Chartered Accountants Partner

Signed on 23 October 2023
Level 10

1 Eagle Street
Brisbane Qld 4000

Liability limited by a scheme approved under Professional Standards Legislation
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